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SUBJECT: BILATERAL TALKS ON RATES AND CHARTERS 

1. IN OPENING SESSION TWO DELS AGREED TO CONSIDER RATES 
QUESTION FIRST. JAPANESE CHAIRMAN READ LONG AND CON 
FUSING STATEMENT WHICH, AFTER INTENSIVE QUESTIONING 
BOILS DOWN TO FOUR ELEMENTS. WASHINGTON SHOULD NOTE THAT 
PROBLEM COMPLICATED BY FACT THAT YEN RATES HAVE NOT 
FOLLOWED REVALUATION STEPS AND FAVORABLE IMPACT OF 
REVALUATION HAS NOT BEEN PASSED ON TO JAPANESE 
TRAVELER. AT MOMENT AIRLINES SELL TICKETS IN YEN AT 

308 TO THE DOLLAR AND REMIT AT 265, THUS GAINING WIND- 
FALL PROFIT S. JCAB APPARENTLY UNDER GREAT PRESSURE 
FROM GOVERNMENT TO REDUCE YEN BASED FARES. 

2. FOUR ELEMENTS OF JAPAN DEL POSITION AS FOLLOWS: 

A. UNDER JCAB PRESSURE JAL HAS PROPOSED TO I AT A CARRIERS 
THAT YEN BASED FARE BE REDUCED BY 4 TO 5 PERCENT. GOJ 
WANTS US SUPPORT FOR THIS. 

B. GOJ PREPARED TO ACCEPT THE 5 PERCENT INCREASE ON 
NORTH PACIFIC AND GUAM ROUTES DUE TO REVALUATION. ( THEY 
TERM THIS A SURCHARGE.) 

C. GOJ ADAMANTLY OPPOSED TO ANY INCREASE IN GENERAL 
LEVEL ( BOTH DIRECTIONS) ON NORTH PACIFIC AND GUAM ROUTES. 
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D. IN RESPECT CARGO RATES GOJ PREPARED TO ACCEPT 3 PERCENT 
INCREASE IN GENERAL CARGO RATES ( WHICH THEY SAY IS CON 
TAINED IN IATA PROPOSED AGREEMENT) SO LONG AS YEN BASED 
CARGO RATES ARE FIRST REDUCED BY 4 TO 5 PERCENT. 

3. APPRECIATE ANY COMMENTS ON ABOVE FOUR POINTS, PAR- 
TICULARLY WITH RESPECT TO POSSIBLE US SUPPORT FOR 
REDUCTION IN YEN BASED FARES. ( SUCH DECREASE WOULD 
APPEAR TO BE CONSISTENT WITH USG OBJECTIVE OF INCREASING 
TRAVEL TO US. PRESUMABLY ANY US SUPPORT WOULD HAVE TO 
BE EXPRESSED THROUGH US CARRIERS IN IATA CONSIDERATION 
OF JAL REQUEST. JAPANESE OPPOSITION TO INCREASE IN 
GENERAL FARE LEVEL SEEMS TO BE RELATED TO GENERAL 
GOVERNMENT OBJECTIVE TO KEEP PRICES DOWN ALTHOUGH 
JAPANESE DID INDICATE NOT APPROPRIATE TO INCREASE FARES WHILE 
CURRENCY SITUATION STILL UNCERTAIN. 

4. APPRECIATE APPROPRIATE RESPONSE BY 0900 TOKYO TIME FRIDAY MAY 
11 . 

INGERSOLL 
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